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KEY ECONOMIC INDICATORS 


(One Liberian dollar equals one U.S. dollar) 


National Accounts 

GDP at current prices 
Population 

GDP Per Capita 


Consumer Price Index (Sep-Nov 1964 = 100)b/ 


CY 
1973 
$ million 505.5 
Millions 1.45 


dollars 349 
156.6 


Units 


Real GDP Per Capita (constant 71 prices) dollars 


Government Finance 

Budget Revenues 

Budget Expenditures 

Development Budget 

New Foreign Aid Commitments 

External Debt Outstanding 
(at end of year) 

External Debt Servicing 

Debt Service as % of Revenue 


Monetary Survey (end of year)</ 
Foreign Assets (net) 
Domestic Credit 
Claims on Government (net) 
Claims on Private Sector 
Deposit Money 
Quasi-Money 


Foreign Trade 
Exports, FOB 
Iron ore 
Rubber 
Diamonds 
Lumber & Logs 
Coffee 
Imports, CIF 
Trade Surplus 
U.S. Share of Exports 


U.S. Share of Imports 
Trade Balance with U.S. 


af Includes both subsistence and monetary. 
of National Bank of Liberia and IMF's International Financial Statistics. 


@/ 1975 trade data are provisional. 
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$ million 

$ million 
Million Tons 

$ million 
Million Lbs. 

$ million 
Thousand Carats 
$ million 
Million Bd. Ft. ° 
$ million 5.1 
Thousand Lbs. 15,289 
$ million 193.5 
$ million 130.5 
Percent 20.3 
Percent 27.8 
$ million ID .4 
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1974 


630.1 
1.50 
420 
186.4 
301 


108.6 
108.4 
14.2 
32.2 
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22.9 
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CY 


74-75 


1975 % Change 


745.0 
1.55 
481. 
212.5 
289 


127 62. 
124.4 
27.2 
80.1 


152.8 
22.7 
17.8 


10.3 
88.7 
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b/ Monrovia Consumer Price Index. 


e/ Projection of January-September data. 
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SUMMARY 


The Liberian economy came through 1975 in relatively good shape, 
thanks to continuing high prices for iron ore, Liberia's principal 
export. 1976 promises to be a different story as Liberia feels 
the backlash of the world depression. Demand for iron ore will 
remain depressed until the last half of 1976. Iron ore prices will 
probably be lower than in 1975. Anticipated deterioration of the 
government's fiscal position may cause it to resort to the IMF 
standby arrangement and possibly some external bank loans. On the 
other hand, prices for rubber have already begun to rise. One of 
the iron ore mining projects may get still under way in 1976. The 
United States is expected to maintain its position as Liberia's 
leading trading partner and as its major source of both private 
and official capital and technical assistance. 


CURRENT ECONOMIC SITUATION AND TRENDS 


Liberia's foreign trade position has gradually deteriorated by 
declining demand for its principal exports. The world wide 
recession reduced the quantity of iron ore exports by 28 percent 
in 1975 as compared with 1974. Fortunately, the higher ore 
prices in 1975 resulted in a 16.3 percent increase in the total 
value of iron ore exports over 1974. The rate of such increase, 
however, shows a drop from the 35.3 percent increase shown in 
1974. The importance of iron ore is shown by the fact that in 


1974 and 1975 it comprised 66 and 75 percent respectively of 
Liberia's total exports. Exports of Liberia's other products 
like rubber, diamonds and lumber have also declined so that the 
1975 trade surplus was about $73.6 million, a 34.2 percent drop 
from $112 million in 1974. 


The outlook for improvement in the foreign trade sector for 1976 
is not very promising. Liberia will probably be unable to command 
the premium prices for iron ore that it obtained in 1975. There- 
fore in 1976 Liberia will export less tonnage of iron ore than in 
1975 and at a lower unit price. On the other hand, rubber prices 
have recently strengthened and are likely to continue improving. 
Exports of lumber and logs may recover slightly as housing con- 
struction in Europe regains momentum. In view of the foregoing 
the trade surplus for 1976 may be reduced markedly from that 
realized in 1975. 


Government Finance 


The 1975 fiscal year ending December 1975 was a fortuitous one for 





Liberia. Higher iron ore prices, buoyant ship registrations, 
excellent returns from the austerity tax and tax on non- 
residents, sale of the President's plane, and external receipts 
gave the government almost $14.1 million more than the estimated 
revenue of $117 million. It was only toward the end of 1975 that 
the effects of the world wide depression began to be felt in 
declining revenues. Going into 1976 the fiscal outlook is 
clouded. The 1976 budget provides for expenditures and revenues 
of $129.9 million: $96.1 million for the recurrent budget and 
$33.8 million for the development budget. There is a real 
possibility that a shortfall in anticipated revenues may cause 
the government to fall back on the IMF standby arrangement and 
even on short term foreign bank loans. By the end of 1976, 
however, revival of world demand for Liberia's major exports 
should improve the Government's fiscal situation. 


Foreign Investment 


The iron ore mining companies have construction programs under 

way or in the planning stage. Bong Mining Company is now engaged 
in a $129 million expansion of its workers' housing and pelletizing 
facilities. When completed in 1977, the new pelletizing plant 
will double Bong Mining's total capacity to almost 5 million tons. 
LAMCO has decided on a $121 million program at Tokadeh. Although 
engineering work has already started, construction is not expected 
to begin until 1977. The decision to proceed with the Wologisi 
project will be postponed until the concession agreement has been 
renegotiated. Talks will be taking place soon. The Putu iron 

ore deposits in Grand Gedeh County are being surveyed by a joint 
German-Japanese team. Republic Steel has made additional surveys 
and studies of the Bie Mountain deposits in Grand Cape Mount 
County. The outlook for world demand for iron will determine 

when and if these projects will be implemented. Even if investors 
agree to go ahead with these mammoth investment projects soon, 
little local impact will be felt over the next year. Liberia's 
large timber resources provide attractive investment opportunities. 
Skelly Oil has already invested more than $39 million in a gigantic 
plywood and sawmill plant at Greenville. The entire plant will go 
on stream in the spring of 1976. Investors from other countries 
are reportedly interested in obtaining timber concessions. 


New Development Plan 


The government is scheduled to start its new $414 million 4-year 
development plan beginning July 1, 1976. The development plan 
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represents an attempt by the government to allocate rationally 
limited resources to various development projects according to 
established scale of priorities. Previously various projects 

chosen at random for financing from the recurrent budget surplus 
were lumped together in the development budget. Under the plan 

the GOL is to contribute $158 million (38%), while foreign donors 
are expected to provide the balance of $257 million (62%). The 
percentage breakdowns of expenditures by major sectors are projected 
as follows: 


Amount Percentage 


Sectors (millions of dollars ) Breakdown 


Roads $146 Wek 
Agriculture and forestry 80 19.2 
Public utilities A8 
Education and training 29 
Health 22 
Telecommunications 20 
Housing and social welfare Ee 
Manufacturing 17 
Ports and airports Te 
Miscellaneous 18 


he 
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The plan projects the average annual growth of real GDP during its 
four years at around 6 percent, roughly the same rate of growth as 


for the period 1964-73. Liberia's balance of payments is expected 
to remain favorable at this rate of real GDP growth. 


The government would have to allocate an average of $40 million %o 
the development budget to carry out the development plan. The 

CY 1976 budget appropriated almost $34 million for the development 
budget. Presumably, when the FY 1976/77 (July 1, 1976 to June 30, 
1977) budget is prepared later this spring, the development budget 
would be increased, especially since initially at least the projects 
listed in the development plan are already under way. These include 
integrated rural development in Lofa county, tree crop plantations, 
road construction, paving of Monrovia streets, road maintenance 
improvement, OAU conference center and airport terminal, and 
expansion of electric power generating facilities. 


External Assistance 


Liberia is currently receiving economic assistance from many sources 
including the United States, the United Nations, multilateral 

international lending institutions, West Germany, Republic of China, 
Italy, and others. This assistance is more and more being focussed 
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on programs and projects within the framework of the country's 
development objectives. Donors are closely coordinating their 
efforts. 


In 1975 the GOL received commitments for $80.1 million in external 
assistance: $17.8 million as grants and $62.3 million as loans. 
Most of these commitments were for transport, communication and 
power: $12 million Italian loans for construction and maintenance 
of Monrovia streets and drainage system and $37.5 million in loans 
for the highway development program--$27.5 million from the World 
Bank group, $4.0 million from USAID, and $6.0 million from the 
African Development Bank. The World Bank also granted $1.8 million 
in technical assistance in the power sector. USAID and the World 
Bank group provided $11 million in soft loans for the Upper Lofa 
County integrated rural development program. 


In 1976 the European Economic Community will start to provide $30 
million of project loans and grants over the next few years. 

USAID is expected to increase the level of its assistance gradually. 
Additional aid from the Arab countries is promised in 1976. On 

the other hand, technical assistance from the United Nations and 
the Peace Corps may decline. 


Implications for the United States 


For many years the United States has been traditionally the leading 
source of both private and official capital and technical assistance 
for Liberia. It has also been the major trading partner of Liberia. 
In 1976, there should be no significant change in this pattern. 


With its "open door" policy Liberia continues to offer attractive 
investment opportunities. Iron ore mining has been previously 
mentioned. The rapidly expanding forestry sector offers considerable 
growth potential. Even manufacturing using domestic raw materials 
may interest investors now with the availability shortly of the 
free zone industrial sites and a larger internal market through 
phased mutual reduction of tariffs with Sierra Leone beginning in 
1977 under the Mano River Union Agreement and with the inauguration 
of the U. S. Generalized System of Preferences. Investors should be 
cautioned that there are still major constraints such as the lack of 
adequate infrastructure and labor skills. 


Liberia has become an important export market for U. S. products. 
Imports from the U.S. in 1975 rose to almost $100 million. In 

1976 the United States is expected to maintain its premiere position 
in the Liberian market because of established product acceptance and 
competitive prices. Demand for construction and mining machinery 
and transportation equipment should remain strong. 
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